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Deeper into the woods | Lumber futures slip in November under the
weight of anemic construction activity; homebuilder sentiment sinks to a
decade low. The single-family home market is the main driver of lumber prices
and as buyer traffic turns viscous, homebuilders struggle with steeper costs and
lower demand. On November 17, US Census Bureau reported that new single-
family construction permits, starts and completions all fell in October compared
to the previous month; -3.6%, -6.1%, and -8.3%, respectively. Lumber futures
steadily fell towards the end of October and into November, registering a 20%
drop as of November 18. Lumber futures sold off into the mid $400s and traded
sideways between $460 and $415 per thousand board feet ("mbf").

PPI for wood products continued to drop (seasonally unadjusted) in October,
month-on-month, with prices falling in softwood lumber (-1.8%), hardwood
lumber (-5.4%), plywood (-1.4%) and softwood veneer (-2.0%). The index for
softwood lumber remains up compared to a year ago but retraced to single
digits (+4.4%).
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U.S. export market and high supplier
inventory levels are depressing steel prices.
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